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Oil price shocks and real GDP growth

Prepared By:
Danya Shawqi Mohamd Al-Jamal

Supervised By:
Prof. Dr. Hussein Ali Al-Zeaud

ABSTRACT

The aim of this study is to investigate the impact of the oil price shock and real
GDP in Jordan through studying the impact at the oil price on a group of variables,
represented in real gross domestic product RGDP, inflation INF, Real Exchange rate
RER using the error correction model (VECM) and determine the impact on the short
and long run, the study is based on econometric approach to analysis the impact during
the period from 1990 to 2015 E-VIEWS 5 program has been used to analysis the study
data.

Leaded to a group of results one of the most important result is the existence of
long run balanced relation ships between the study variable (present analogical behavior
on long run) and the VECM for the GDP growth model results show existence of the
positive impact for the GDP growth model in the previous period to the current period,
also shows the existence of the negative impact for oil price on GDP growth model and
a positive impact of the expansion on GDP growth model and the existence of the
positive impact for GDP growth model on the expansion also exchange rate model
indicates the positive impact for exchange rate in the previous time compared to
exchange rate in the current period as for oil price model the results indicates that there
is a positive impact for the oil price in the previous period compared to the oil price in

the current period.
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DU} ols saaty slom die (gsinaal) 13ay saill o oaglyi€ll Jalad) B paasl Jaglall (53l
+(2013 ¢l () dalsall (BL e s (5Sag el
A2y 400 Jalsall e Laali €y Jdadl) i) & saill ()8 = 35aill 138 o

iz Y Ay Qs

cadedl) [ SIS sl iyl e Jeall juaie baes o AeSsaly) L)

DN JAN Gpb oo JW ) aa) SEaly LY

LSS il B Cpa Gigas

5y ) o Lae L] Gualyy JASY) Jare adiy Ladie z3saill 138 Cauag
cstaall ) pad Jara 83045 & ey Slall 2SIl 3

30l Baly b ()0 Al lala@Y) 4 Jad) oysean Gia V) ol () Y
NV led 05 Al Aalaall bVl dlie dalad) @iy JiseY) s
.(Solow, 1987) _mdaiall Jaall Canw dasdia HlaaYly Liuy)

s e gl Ay lat 1
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Dl Vs il Vs 7)) aag Y Alad) sda L AL ddliall (e Alla (i i

gl) Cpeaad (8 Jian Al QSN o Jinesd ki dgay e Aphill 28 jpey Lag 30l
-(2008 ¢ Slll) cleliall &\}.ﬁ O g5 ! L RVEEND WOV PR DAL o uas ik N

o Aplay Cisay (alaBY) sail) o (g s RISl Al e gl

Go oS Aapy el Lalall <l cblall gohaniy ol sladyl b Ak

Ladgial) el Jame o ljliey Hlall Adlad e any 3 V) B aae g gylalal)

B2 Y aag

sy gaill sauaal) 4y ka1

salll alieg il Galt DA e cpala@y) cylal Al J) dpal dagm
The New Theory Of Cian saill 3aaa LIS jseds e 51 13 2o bl DA
salll lplan s Aglie Clayy (30, Calids of) ASENL @byl o3 A Growth
camy Ja5S5 o1 g3 V) (ALl

Oy dashll ol b cplell dagis o saill ddee o) dgylail) o3 lail g Cua
Osnlail s by saill Alee i A Glislad Plale LY & ey HEaY)
Aphill 4 Gela Lo (uSay Lpanill Calaal Bad 8 alad) pladll e o Akl o
Sl Gl 8 AR Lulud) ediadl LES Lldal lelhe) aaey Lkl 100
(AaolaidY) Apanilly satl) clyylan s gabai@Y) Jagladilly dpatill) Apusnsipally Agal
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Gilad ) Lidly duhal) dagia 1 aldl Juadll

“

Aadiall
adgs Al JiaY) meialy Caypl) Y gkl Juadl) aa DA e duhall s
LY ae Uyl g Lplidl 5y A Gpalai@y) el pstally Cagpaill ) 28Ul i)yl
Dl Leabal & il duhall cildlaie axds ) ddlasy) CHLEAY) maa sy clajslas
claagl) (e de sane 5l 8 paliil clabina)y lgle Juasia) gl gl

u)al) gl

o IS Auhy 0 by dalldl claball e eV DA e
zeiall s Auhall Gl zell of Wa jeds Khuranet et al. (2015), Yutakan (2015)
oo el gansadl dleally 4kl calsall Calite dblaY) Gag Ly sl
Y1 Y ALYl e s Apaed) claally eV (SIS Al aalylly jaliadl)
Zasal b deatinal) Apalai®Y) hriall Guld Jagnd Coagy Lpuslidlly dglany!

do)pal) &) piia

GV Sy sl ) sl mll saig il lend Gilesa i dal (g
sl misad e aldeWh 4wyl Cwld Khuranet et al. (2015), Yutakan (2015) 4wy
el Ul gad echlpata Any 3 LesiaVector Error Correction Model(VECM) Uail)
Algiad) Hlaad yiser Wilie INF pazmill Jaes 0Py Josidl Slawds ¢ idall eyl
Ghall Copall e ) ALAYL O lel) st sl &b U zasss 35 (CPI)
.RER

slo a8 Al cadic) a5 ((1990-2015) (o biaal) 35l Auhall il 8
Jsall Aalsias ¢ 33V (535all clidl (WB Jsall i) (e lede Joaniall dygidl iyl
.OPEC Laiill 3,1ca4ll
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Libaa) cullady!

ChEAY alasinl 5 4l bl e Taldels 2o bl e Jganl) 2y
Slialy duhall A e LAY Carg (EVIEWS daay o alaeYh dauliall dblasy)
fek L lana g (Sayg Cluagilly mlll delua o5 ey gl
(Unit Root) daagll jia L) )

Db sae OlaaY Al Judlull (Stationary)  ObEY! AL duhall Cul
sagll s e Whlaa) aae 5l Al Judl)

p(Bansl) Jda) Aiasl) Alud) cliby il HLIs)

@ ODEY) dda HLadY Lealadinl (Se llia) ae ki) gl e aag
sy SiSE e LY (Unit Root Test) sasgll jia cihlas) e 58l xs cdludu
i eI Bl asas o 3K Baagl Hsda o) oy dlead) ciliglal) 8 Ldaan
I Aaie o Uadll 3gas o dpmjd o 5055 5aal) 5da cbliial ola sl
LS LY A Sigan ) 53 il 13 Lalids (5 05m

.(Augmented Dickey-Fuller , 1981) Syl lgh Sua Lad) :iigi
.(Phillips and Perron , 1988) (sl (g kil

TN ST PP

Osaans daleall kil (8 Leladind LY ST e Sl (s Las) diayy
) s 1 ola aalgl (gl da el dalidll dapall Jasi¥l Jalea (S 13) ¢ LEAY] 13
Dlsa) sy o(p=1) diesl) Alulul)l by Shia) ade ey oA sansll ia AlK aga
LY AlSie 685 s dejll soadll CI3 35,80 (e dae zh) o Sl 58 (Ko
diaaie da i) Al Gapall ;o ale s cdapaadl lgs S laaly alal) 313
Lol yuaial 303 Il agay AilSa) (e (alatil] Ay i i ¢ Uyl ity <l yiie
.(2010 ¢)Y))

:(Phillips and Perron, 1988) ¢gs (sl LSS
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Los cdalae e Ayl aladinly SN Jalo DU s Jla) e L) 13 oy
aplin) 558 g0 ged cdiajll Aulull A<l el jlie) 8 aal as) jlaaV) s
(sl Lilaliia ad e (s5iay 43l & ADF s DF ge alidy 43 us (ADF L) (e S
Non ) leleall e ool alasinly 4najl) Aludull 330 35540 Hlae¥) 4 3sl i)y
Aty ¥ adl ol asll ad elaily jiia (g5l Jawgie 3sas amss (Correlated Parametric
RINSIN R APPRET. |

(Cointegration Test) & idall Jalsill jLas)

Gp OB aay PlA e dalaidy) Apkall Les axy dpiadl Jalsill Jyas
ehati Chpiall amy Gl bl shie ed (Flaa) U] (A dalaBY) il
il Gl 13 ¢ Hplall QTG St J8 auii W e )l o gl e alaiily
e Alai®y) il Gn Gl iy vie dagall oY) aal oy sl Jalsll
fisall ye bl c O (5ie 3T o ae by il ey e Al (yghll sl
Ll i ) el

ST (XaY1) Odiey cilile G (Association) sl dpiadl Jalsill la o))
Al Letiad (G Aandll Jan Adphay (9 AY) 6 Ll oLy Walaa) & il gagi Cuay
a5l 3ade it Cpaiall Ao gene Cp JaY) ALkl B ) G el e
Oflulull & o aiga llaty Al Chaial e desene AN U i)
e ALalSie Laginy ADA) i (e Aaald) Blsally o o IS AV A e ilalia
- a4

LAY Al sl Al Slaayl el s il JalSall o and Baw Laag
o) Agatie 05S5 Laghy A0 ol i) JolSall dpaldy (il cppiie Sl of s
omaill JaY) (8ol 13 e clihas) dgas AlSa) e pell cashall JaY) ol
O e Al Lgmaan Al el Aia3l) Judlad) (5S of cang SLERY) 138 el
Gleaie o J 5 2sas B gial) (apdl e disal Jalall Hlaa) adiagg o i)l
tosflan) plia) Guolaga jeha 28 el il Jalsal)

 JEIS Laay eyl (pe e sana o il JalSl) il

(@) Trace Test:
P
kTrace(r):—T Z In(l'ki)
r+l
¥4
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(2) Maximal Eigen Value Test:
A max(r’Hl) =-Tuw ( 1- 7\4+1)

::.

T.Clalidl ae @ T

P. il 2ae :P

(sl ) ad) Hedall (ailiadd 3yadall Al ),
LAkl Jalsill Gilgatic 22 R

Vector Auto Regressions(VAR) @\M\ Jlaady) dada g igad
(vector Auto Regression) (VAR) aiall ye SIAN HlaaiV) z3ga s Jal e
: ssall e (Bendini, 2000) pxp alay) 53 < aaly g3l

Xt = 01 X1 Feeeennnatdp Xek + po+ &

) Aabeall sda Jasiy Uadll ) jusi g g PxP Laalals ol yukiall 48 ghinn X; Cua
:(Johansen, 2000) A&l sl aiad) JSA

A Xt =01 Xe1 + I't Xeat oeeeennee. + I'k1A Xek+1+ po + &

(+&~N(0, Q) astre 4y jhia adanys anb )5 Fise Slsde ot g dua
O ) Lgapaiy Roreall A5 e e oyl el (a3l 13 ) B
Fatea (5] (bl Alae Al oy VAR g s ol s adiall ity cdsiall o3al Laas
Aaleddl PR (4o Ry Sy ad il e3all () Cua (Green, 2003) A Xi o3l Jiai Allg
sadul)

Et1(AXt/ 6t1) = i Xe1 + T1A Xeat....... + IN'k-1A X t-k+1

il o) alad) pe adgidl) e ejall Gt e L) adsiall ejall dapall ol Gl
ol A dhuiall ge Glily 5858 ae adsiall oiall U UL o1 (gslany ls.um 89 yma
(01 Al 5380 (5 Ll o Gl el SLadldl 55l e 545 any (1) ALl
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5l aay (aslae Alily Jiia adans Q) Slpde Uad 53 adsiall Juall esall g8 La s
.(Green, 2003) iyl @lslud) aa (Buiiay - a ad il

Vector Error Correction Model (VECM) Uail) awal Gl\g.d
: LS (Johansen,1991) cpilasa Ay 3 aglisall JS) 3l 530

k
Mam+om+y
Ame =P+ i=1
kK Jia .+ lele 258 gl s sn s ) T e Tk 5 laleall (Sas

Lassie ae aysill Al Glasall lalad) Vo laiy Uadll s 73500 3 Ul Jsha

a

Culal) cligSa Jalas

S sl ol e e Capeill @lldy ol WliSe Jilat Laal sl [
G sl Ut ) gy 0 laily ands endl 8 sl Tl ) e ) e
Oe e JS0 cplall e Jila sale g cahll z3sai 8 (gAY Lmpa gl Clpaial)
o) Y Al L) Jled) A ol lisSe dalat dpaal )iy g asall) e
Use BNy zisall & Chariall e o zdselll Cilpiie e e JS 3 foalie
fos G el S rdsall b oddaal csid) b eUaaSU il sl asag
 sSas

Impulse—response functions Jadl) 83, )8 jLid)

Laliad) ilereall Calital Jia)l leall ail Jadl) 53y Glatiad SUEAL L) culs
A€ e Eun (VAR) s 8 Aecaiall dalidall cihasiall Ll (e Al (shocks)
i g zasalll B i gl 8 Lalie dena @Y Auhall Cliie e e JS Al
) (A Malia dera o 38 Y Cbaiall o3 e e IS Al S Sady Gl
sy o) @lise Jdas e S o oS3 Jaag Leas npadll Dage ge plsell (B i
i) Alee 3 5 Tpaal Lagd Jadll 53,0 Al
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Gl il) Al il Jias

Zalll culi 2ol aluhal e bldely Pl clldl e Jsanll e
oe laY) G EVIEWS dmay o slieVl bl dilasy) cihlaay) il
DA o laping (Sas lpmmsilly il dlia 5 oy Ll lialy Ayl Al
A Jayall

diajll Judbad) oS LA

Plosser & Nelson, ) ¢(Stock and Watson, 1988) 4swlall Gluhall e pasll i
pdny aniil AN Aalad) iy ddlaiall Al Judladl of ¢(Yule, 1926) «(1982
P e Sl jelayg (Spurious Régression) @yl Hlaady) AlKGe e Wil sy
ADle asag e Jb 8 s dadipe R? af 058 G lgle Joandy A Allead) bl
ol e sl duhall cysie bl e SH e A addey chaiiall Gn dia
Augmented Dickey Fuller (ADF) _lial) aladiu) g3y (e (Unit Root Test) saagll s
Gl (s Gy Baagll ia o \lial ane o daiegl) JOL hE sae LAY
Slo aSall ays e e 4l ol saagdl Hia o jaiall Ayl Alulul) o lgial a3y aual)
oo i culS 13 <“Probability” Alleia¥) ded idaadiay iyl o sl A il ol
o Lee cled Adganl) Al (e ST (ADF) dilany &sundll daiill o Jiny 1368 (+.00)
Al Jae paiall dgnaill Abudud) hEiul oSally sasgll 3 dgas elal) Gl b

Oudll e 506 e (ADF) L) of (o @l Mamta (2004) Al Tl
5y ey 52y Phillips Perron (PP) Jlid) el s 13 cdiajll Judludl (<l 2l
gl e iy Jaaluiia Jal) L Al Judlad) Alls 8 38 et plae) e

Alajl) Jadlall g8 LAY il (V) Jgaad)

oLmay)
PP ADF @l ysiall
& Sinaall J¥ GAN & Ssall Js¥ A
2.90 6.67 -3.084 -6.05 - .
all laal) il
(-3.59) (-3.59) (-3.58) (-3.59) A R
2.10 6.32 2.22 5.97 L
(-3.58) (-3.55) (-3.58) (-3.59) s
2.24 ~4.34 2.22 4.34 .
Wil
(-3.62) (-3.63) (-3.61) (-3.63) pad
-0.94 ~4.45 1.77 4.25 .
)
(-3.62) (-2.94) (-3.62) (-3.62) ) e

EVIEWS Glayise e alde Wl Aall) slae) (e 1 jlaal)
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chsial S ol g (1) dsaall 8 dsmsalls lle Joasial) bl (DA o
ilasdl dillad) Al CulS S8 (PP) 5 (ADF) Llial el die ¢sSadly aus Y dalaiy)
Apapdll Jod Casivg lee dflany) dygiall Glisiue JS dapall el e J85 5084
it Clyaial) JS Cinaal J¥1 @l 38T aays ol jeda agag e Al dyhal
A3l Qo) )6 o Al i Y Aail) ol Addey (%o Aygina (s die LELYL
%o Aygina (gsiue die 1(V) Jo¥) da)all (e dLelSia cyaiall (KU
Sal duhall culd ¥ I8 ) e ALl clpial cul 13 L oSl
p Ul Jpanll A e @l iy ol JalSS sy
(Blo) O LA il (1Y) Jgaadl

6 Fiaual)
PP ADF 4l Sl
EEE L L, REE L L, 1 Z:I’eSid

(S e % e g %o (% Aygina sgiue do liiall (S ) pdd F FE (EE
EVIEWS cilayia e alaieWh @alll alae) (e @ jdaal)

it Al o cpi (Y) dsaad) 8 daasalls lele Jeastiall gl DA

3534l Al dalladll gl CuilS 38 ¢(sginall Nie (PP) 5 (ADF) L) el vie o) ully

Allally 4pall dpcajill (b)) Cagivg lae dflany) dysinall lygine JSl dnall Al (38

Lsima Ssiwe de (+) dpiall Aapall (e AlalSie (sl (8 4ples angll Hsda dsay o

d(+) Appaall Al die €l aniti sl o Jliels lle Juasiall mibull Bl %)
(Y e snall) ALalSie Cud clyriall G AL 4y heall Ay @l by (S Y

:Cointegration Test & ddial) Jal<ill LI
o3¢) Ll Judlall o6& o byl samie Siiall Jal&ll HLas) el ol
Sl 8 A sehaall i 450 oda Adpee ey A el (e ALalSie lgapes kil
Syiid) Jelsill lial Aaclsy Al Jae Clyriall G Ja) dlish )5 4Dle a5y (e
Juselius and ,los) Clyiall aaie el Jalll chlod) aal e .cbsidl sasie
Full Information 4\l hla glaall <)l ?.E.Gy‘ OBQY) Agyyla aadtiin (3l Johansen
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COSags Aalaly GyaatiaS mgaill A Glpaiall IS mllas Al Maximum Likelihood (FIML)
Al Aalaall PA e Al a8

p-1
Ay, = a, + alt + zriAyt-i + Hyt-p + U,
i=1

Dby edashall Ja¥) 8 cbuidl G Bl Al cdlebad) disiias ) (1) pdd
QR0 <1 <14lla Ay & idall JalKill Clgatia dae 1 oaaad Eua or eyl A ghiaall s2a A
Jalall Cilgaia ddghan Jii Poll=a gl (o P) Bsian e (S5 Asiiad) o3
e ALl Wl gty Al dyglall JaY1 G asiall Gy (pn AD) i g i)
Jidi Brlains VAR zisal 8 Cpsiall 3] Jo¥) G35 i) adf aladiind & 13gls JY) i)l
WDle Luii by Ldll mmaal aa C el Agtias Jid o (a3 B Adstead)) A
JalSi 25ag aday AL aoall dpcasd Sl Ly - dashal) Jal) ) acall)l JaY) (e il
DY) clilaal) aly dsuaall HLEAY) Glilaal a8 45)lie daulsy Glypriall o dyide
da ClS 0 (pae dygine (s5ime 2ic Johansen and Juselius 8 35l 8ylaliall dddsasl)
dpnp by o ddeaall SLRAY) Glilas) dad e S Lpead) laaY) clilaa)
Alia o ey Luball Gl Gn iide JalSs ellia Gl ABEN AL L dl) Jsdy anall
Gl azyy - JolSal 13 Cilgatie dae Ay g Clyiall oda G JaY1 ALk 4035 ADle
: ) Jpandl DA (e

Akl Jalsil) LGA) (¥) o Jen

ape | e | T | G ]

& med sl s . .

il Ja Value Statistic 50 Prob Value 504 Prob
None 0.989 183.39 69.88 0.000 76.87 33.87 0.000

At Most 1 0.969 106.52 47.58 0.000 59.07 27.58 0.000

At most 2 0.002 47.44 29.79 0.231 35.56 21.13 0.003

At most* 3 15.49 11.88 0.47 0.1628 14.26 10.92 0.1582

EVIEWS Gla i e alaeYh &all) dlac) (e 1 jiaall

D0y bl Cihie o dide JolS5 ADe 3 ) (3) Jsaad) mil
duajdll iy GllAly (Max Eigen Value Test), (Trace Test) s élldg ¢(5%) 4o gsizass
Glgade 2o ) Cua b JalSi agay e dlally (Hr) Al Azl Jiiig (Ho) el
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Dbialy Sblall htiul =3l old  Jlbs (0.05) dxsine ssine die (1=3) s sl Jalil
Ll of Ahall cilyinia (o Ja1 Al A05l8 lle 4D dpay ) el il Jelsal
skl sad) 8 lgline Sk el

VAR Lag Order Selection Criteria iall ¢ Uay) cujyid paas

b s (VAR) zdsal 8 daulial) o Uadyl <l aaas 5 laa¥) s DA o
G Ome s LS Y] il cnlS Sy duhall clhsid SCAIC Gppdsall dad i
aal I Ll lady dyyspall shlall i ae lad) 5 Al (Galdl & (4) Jsaal
O bl shalall el aae of bl cyelal aig (Uasl)

:(VAR) ‘”r"l\..ﬁ\ Jlaady) Aada G.SJ.AS

clysial o VI cdaalally il chatdl o Iyl e dgylaill 3kl Jeas
aea O S lee bl oy daglil) A AN dalaidy) Alally s el
.(Endogenous)ilals <ilyiie meual () (San il

Al adlly A A8l adll o) il iy sy S laad) anie )
Clyiie deddiisdl) Clyitiall paes fay G sl 8 dexdied) (629 @yl
(VAR) zisad DA e el Al Gapall DA e die el oKy Al L4080
p Ul gl e PXP bl 53 skl e ) g sl i,

Xt :ZAu Xt—i +Ut
i=1

Ldsiall e3all iy Aalall clyriall 4aie A8 ghias X of G
sl axia 51 (0,Q) asbe 4uliy jha adans aub s gise panl Uad Up Ly
dsidl e ejall dlies Lol dagiyall e Ay

JA) Gy ¢(OLS) aladiuly Jas e dilas JS andy agty (VAR) zigad ()

ey LS Ll Lysine (058 ) Ll ey 5haliny Led Zalul) il plasinly cprial
Dpnd ey WS il Jgd pasil JSS bl Folaa) e alaie) iy agle o
«Granger Causalitydssd) LA} aladiul g lee deadiial)l Gljuaiall EBlalea Jalal
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ol b Jidas ladly Impulse-response functions 4a)sall dalaiuy) alaladls
g ) i) G JaY) Ayl Al i gl (Variance Decomposition
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Vector Error Correction Model (VECM) s C_pmsclys
sl zhgal aladind &5 el sl aoll) gais Jadill lewd G 2Dl aail
Cailasa Ay 4 aliall JSA) il s . (Vector Error Correction Model) Wasl)

: AWK (Johansen, 1991)

k
Z Tam+om+y
Ame =+ i=1

Jsb k ey legle 258 gl s g9 5 o) T, e, Tk 5 Slalzall (Sayg
Ciaf Laugia ae aisil) b Glanall Glalad) Vo laiy Wadll s 23500 8 Unall

Jaapw b1 e o Jliel gl JlEa) 3ia3 e SH Gy ol J8 (Sl
Gy @l e SE mmaa e il lisSe dalaty )]l laia) Al lasiud
L il :(Polynomial roots of characteristics) Sl plassy) 8 dy)hdial o) gulas
Caald (Johansen, 2001) pemas aals z3salll (o diiall jsdall Golami Y of LAY 1
O LY i ekl caldl 3 (5) saal) B daiase b LSy e lial) eal 2alil
e 2aly sl al AE sdall ) Cua Byise (VAR) A1 lasiV) 2 3l il
Vs (VAR Granger Causality) Clyssiall G sl 4801l jLial olya) o3 LS
& (6) Usandl 3 daimgall bl o sl cBald) 8 (1) Jsaall 8 4nils s
Uy py %5 Aysina (g5 (e Diaal CulS ) ALEAY) el (e LU ¢ 3alal)
Alally ddpad) Az il Jooly Cilyortiall G A A8 dgag adny AL 4yjdall dpuia il
Ghasiall G ) A8l oladl anals (Says duhall Glprie (A AL 350 o
ng (UK
Asinall dad Caly G Al ) Aall el mU e e dnan ABle a5a 0
2l sa o) o gat ) dpedad) Ll iy 2y Ul %5 e Ji a5 (0.0009)
il il gai o) (o i Al Al du il Jody st g Y Adall sl
il 25 (0.0720) Aysinall Ao Cily Cun caduzil) ) Ladill e e A ADe d5a5 ¢
il Y Jadill e ) o pali Al edall A @l (b)) 2 Sl %5 e
el ey badil) e o) (e gt A Al Al Jsds
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(0.0467) Aysinall dad il Cum (ol prw () Cipall s o s ADle asag 0
Y Gpall g ) Go pat Al dpead) Al () S il %5 e S8 ag
adill s sy Cipall e o) (o gt (Al ) dajill Jods Jadill e

3 (0.00003) 4ysimall G Cialy Cus cadizil) ) Copall e (e A AL 5ns @
G Y Cpall s o) e (el S Gpedall A il () Sy Sl %5 e JB)
el sy Cipall pn ) Ao pati (Al ALl dpa il a5 aaail)

Impulse—Response Functions (IRF) Jail) 33, dsladia) Lid)
el Jluddl &) (Impulse—response functions) 44l latu) dly alde)
(gl A Diaaial) Aahid ol) clyuaiiall L (joa ‘”;“d\ (Shocks) Aaalidl Cleaall cabial
Jadl 353) i (IRF) O 4dles cgysh IS8y aalgll Jabead) i 8 Gygnaall a5 (il
iyl 2ny )3y The Error Term Uadll as 8 foalie 5o Chgan A Ul i)
ETIPAIEN < ) & Adiaall juaiall s ® <uuhy Lea One Standard Deviation 32als
Sall cigll b Lad zisall 8 i) gAY Ghsial o (e gdlly (S
oniie (g1 (b Aalie denca 6V il o3 (e e JS Alaiad RS ety i)
Chatall o JS Jadll 3y Alain) L) ehal & Sy (el s pe gzisall B

A il e Jpmall 25 a1y aldll (1) JS5 & Auhall & sl Aol

ripall jag adudailly LA jrw (e JS b dasa i

il el sl mllly Ldill e e IS daladiad (3) JS8ll Bla e cpy
aiey culii 10 saad @by aaly (g)lme Cahady Capeall jaa 2l

(1) JSal b Dally g 10 e saiad) Lomdall Zylaia] Jlsd il e
(S0 Dy ) % 1 2 5ske Jadill e 6 5asls dulay) S Teda Sigan gl (Galal
Al sl ) sie JeaY) Gaal Jad) gl ga e ol seime i L 0sSa
S gy Al 55l 5 sl aa Luls derall oda 5 5 Llaial) 5 Job e
paazill e JS G dlag) 48 deda Cigaa Laiy Gyl Al S o) maad deaall
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GGDP= 0.0007-0.93GGDP-1-0.09 OILP-1+0.03INF-1- 0.003REX-1
Prob. (0.75) (0.001)  (0.02) (0.01)  (0.11) R2 =0.52
OILP = 12.3-27.48 GGDP=1+0.93 OILP-1+1.58 INF-1+37.0 REX-1
Prob. (0.12) (0.3)  (0.00) (0.09) (0.01) R2=0.54
INF =2.01+1.82 GGDP-1-0.0003 OILP-1+0.619 INF-1- 2.45 REX-1
Prob (0.09) (0.03)  (0.94) (0.008)  (0.01) R2 =0.47
REX = 0.09 -0.06 GGDP=1+0.001 OILP-1-0.012 INF-1+0.88 REX-1
Prob. (0.27)  (0.63) (0.72) (0.37)  (0.00) R2=0.42
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\VAR Lag Order Selection Criteria

Endogenous variables: GROWTHGDP

OILPRICE
Exogenous variables: C
Date: 10/28/16 Time: 21:09
ISample: 1988 2015
Included observations: 20
HQ SC AIC FPE LR LogL Lag
5174835 | 5.254970 | 5.155397 | 0.594408 NA -49.55397 0
3.062351 | 3.302758* | 3.004038 | 0.069450* | 43.37310* | -24.04038 1
3.320346 | 3.721024 | 3.223158 | 0.087954 | 2.713208 | -22.23158 2
3.587102 | 4.148050 | 3.451037 | 0.114986 | 2.237563 | -20.51037 3
3.746778 4.467998 3.571839 0.140140 3.071184 | -17.71839 4
3.655554 | 4.537044 | 3.441739 | 0.140789 | 4.770902 | -12.41739 5
3.529192 | 4570954 | 3.276502 | 0.149859 | 3.956658 | -6.765018 6
3.417436 | 4.619468 | 3.125870 | 0.190507 | 2.753160 | -1.258697 7
2.640656* | 4.002959 | 2.310214* | 0.175357 | 3.646966 | 10.89786 8
* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5%
level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

EVIEWS cla i e aldie WL sl dlae) o 1 jdaall

I aady) 7 dgad ilid AN (0) Jaaa

Root Modulus
0.871719 - 0.07701i 0.874845
0.881719 + 0.078801i 0.884845
-0.061432 - 0.765157i 0.878101
-0.071432 + 0.865157i 0.868101
0.612155 - 0.170217i 0.634604
0.812155 + 0.180217i 0.734604
0.426297 - 0.668251i 0.725878
0.426297 + 0.458251i 0.625878
0.625015-0.612356i 0.725015
-0.606810+0.543265i -0.106810
-0.188318 - 0.461178i 0.402011
0.178318 + 0.461178i 0.402011
-0.349428 - 0.077402i 0.260729
-0.329428 + 0.077402i 0.260729
0.080729 - 0.140303i 0.157083
0.080729 + 0.140303i 0.157083

EVIEWS clsy i e sldie WL sl dlae) o 1 jdaall
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Pairwise Granger Causality Tests

Date: 10/28/16 Time: 17:52

Sample: 1988 2015

Lags: 2
Prob. |F-Statistic, Obs Null Hypothesis:
0.7546 | 0.28538 | 26 OILPRICE does not Granger Cause GROWTHGDP
0.9205 | 0.08313 GROWTHGDP does not Granger Cause OILPRICE
0.7880 | 0.24159 | 22 | INF does not Granger Cause GROWTHGDP
0.0009 | 10.9583 GROWTHGDP does not Granger Cause INF
0.9923 [ 0.00769 | 21 | REX does not Granger Cause GROWTHGDP
0.6945 | 0.37294 GROWTHGDP does not Granger Cause REX
0.4300 [ 0.88738 | 22 | INF does not Granger Cause OILPRICE
0.7201 | 0.33475 OILPRICE does not Granger Cause INF
0.0467 [ 3.73203 | 21 | REX does not Granger Cause OILPRICE
0.7784 | 0.25447 OILPRICE does not Granger Cause REX
0.4702 [ 0.78917 | 22 | INF does not Granger Cause GROWTHOILPRICE
0.6338 | 0.46934 GROWTHOILPRICE does not Granger Cause REX
3.E-05 | 28.1250 | 17 | REX does not Granger Cause INF
0.5269 | 0.67615 INF does not Granger Cause REX
EVIEWS il i e oldie YU dBalll dlae) ot jdaall
Ol Jelas L) gl (7) Jsea
Variance Decomposition of GROWTHGDP:
OILPRIC| GROWTH Perio
REX INF E GDP SE. |d
0.000000 | 0.000000 | 0.000000| 100.0000 | 0.026159 | 1
4158150 | 2.164835 | 53.46417 | 40.21285 | 0.042285 | 2
5.823811 | 9.869386 | 37.58750 | 46.71930 | 0.050947 | 3
5.736143 | 11.27963 | 39.39532| 43.58890 | 0.053253 | 4
5.177254 | 9.852588 | 37.91864 | 47.05152 | 0.056987 | 5
5.379286 | 8.657406 | 45.13547 | 40.82784 | 0.061569 | 6
5.630374 | 9.784877 | 42.93541 | 41.64934 | 0.063142 | 7
5.593206 | 9.930517 | 43.09470| 41.38158 | 0.063397 | 8
5.692378 | 9.793747 | 42.70714 | 41.80673 | 0.063959 | 9
6.035015 | 9.804007 | 43.42571| 40.73527 | 0.064797 | 10

EVIEWS claas e aldie Wl Zalll slac) (e 1 jlaal)
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Vector Error Correction Estimates

Date: 10/30/16 Time: 20:59

Sample (adjusted): 1991 2015

Included observations: 19 after adjustments

Standard errors in () & t-statistics in [ ]

CointEql Cointegrating EQ:
1.000000 | GROWTHGDP(-1)
0.000271 OILPRICE(-1)
(0.00060)
[ 0.44996]
-0.033784 REX(-1)
(0.10465)
[-0.32283]
-0.047782 C
D(GROWT
D(REX) |D(OILPRICE)} HGDP) Error Correction:
0.150382 | -17.20601 | -0.936136 CointEql
(0.21800) (27.2002) (0.22722)
[0.68984] | [-0.63257] | [-4.12001]
0.155869 10.83794 0.092218 |D(GROWTHGDP(-1))
(0.18996) (23.7023) (0.19800)
[0.82052] | [0.45725] | [0.46575]
0.081042 19.72321 0.038006 |D(GROWTHGDP(-2))
(0.18004) (22.4644) (0.18766)
[0.45013] | [0.87798] | [0.20253]
-0.000282 0.579890 0.003589 | D(OILPRICE(-1))
(0.00222) (0.27640) (0.00231)
[-0.12710] | [2.09802] | [ 1.55452]
-0.002012 | -0.109641 | -0.000934 | D(OILPRICE(-2))
(0.00260) (0.32412) (0.00271)
[-0.77474] | [-0.33828] | [-0.34492]
0.735924 | -47.89672 | -0.127627 D(REX(-1))
(0.26224) (32.7207) (0.27333)
[ 2.80629] | [-1.46381] | [-0.46693]
-0.486112 27.47379 0.064067 D(REX(-2))
(0.27110) (33.8257) (0.28256)
[-1.79313] | [0.81222] | [0.22673]
0.021170 1.686702 | -0.011556 C
(0.01386) (1.72991) (0.01445)
[ 1.52696] | [0.97502] | [-0.79966]
0.465237 0.420328 0.677855 |R-squared
0.124933 0.051446 0.472854 | Adj. R-squared
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Response to Cholesky One S.D. Innovations + 2 S.E.
Response of GROWTHGDP to OILPRICE Response of GROWTHGDP to REX
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